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TRADE & CUSTOMS 

Commencement of China-Singapore FTA 
Further Upgrade Protocol (w.e.f. 31 Dec 2024) 
– Enhancing Market Access and Clarifying 
Rules for Singapore Businesses 

Introduction 
 

On 30 December 2024, the Ministry of Trade and Industry Singapore announced1 that the China-Singapore Free 

Trade Agreement ("CSFTA")2 Further Upgrade Protocol3, signed in December 2023, will enter into force on 31 

December 2024. Singapore businesses and investors utilising the CSFTA can benefit from enhancements under 

the Further Upgrade Protocol, including the following areas: 

 

1. Enhancing market access: 

 

• Shorter negative list: Singapore businesses will benefit from greater market access to China 

through the recently updated and shorter edition of the negative list of Chinese industries in which 

foreigners are not allowed to invest4; and 

• Lifting of foreign equity limits: Singapore investors will no longer be subject to limits on foreign 

equity or shareholding in a company across 22 sectors.  

 

2. Clarifying rules:  

 

• Liberal and transparent rules for investments and services: Singapore investors and service 

suppliers will enjoy more liberal and transparent rules that level the playing field for them to invest in 

and trade with China, including through the updated Investment Chapter and Services Chapter; and 

• New, clearer rules for telecommunications: Further, the new Telecommunications Services 

Chapter: (i) provides clearer rules and enhanced transparency for domestic telecommunications 

regulatory processes; (ii) promotes competition; and (iii) facilitates industry participation in 

collaborative activities for innovation and development. 

 

This Update provides more information on the CSFTA Further Upgrade Protocol and its implications for 

Singapore businesses and investors.  

 

 
1 China-Singapore Free Trade Agreement (CSFTA) Further Upgrade Protocol enters into force on 31 December 2024 (Ministry of Trade and 
Industry Singapore Press Release, 30 December 2024) 
2 China-Singapore (CSFTA) Legal Text (available on the Enterprise Singapore website) 
3 Protocol to Further Upgrade the Free Trade Agreement between the Government of the People's Republic of China and the Government of the 
Republic of Singapore (available on the Enterprise Singapore website)  
4 Upgraded China-S’pore free trade pact takes effect, will enhance market access for businesses | The Straits Times (31 December 2024) 

https://www.mti.gov.sg/-/media/MTI/Newsroom/Press-Releases/2024/12/MTI-Press-Release-on-Entry-into-Force-of-CSFTA-Further-Upgrade-Protocol-on-31-December-2024_final.pdf
https://www.mti.gov.sg/-/media/MTI/Newsroom/Press-Releases/2024/12/MTI-Press-Release-on-Entry-into-Force-of-CSFTA-Further-Upgrade-Protocol-on-31-December-2024_final.pdf
https://www.enterprisesg.gov.sg/-/media/esg/files/non-financial-assistance/for-companies/free-trade-agreements/csfta/csfta.pdf
http://www.enterprisesg.gov.sg/
https://www.enterprisesg.gov.sg/-/media/ESG/files/Non-Financial-Assistance/For-Companies/Free-Trade-Agreements/CSFTA/CSFTA_Protocol_2023
https://www.enterprisesg.gov.sg/-/media/ESG/files/Non-Financial-Assistance/For-Companies/Free-Trade-Agreements/CSFTA/CSFTA_Protocol_2023
http://www.enterprisesg.gov.sg/
https://www.straitstimes.com/business/china-singapore-upgrade-free-trade-pact-to-enhance-market-access-boost-cooperation
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Background  
 

China has been Singapore's largest merchandise trading partner since 2013, making up 13.9% of Singapore's 

total merchandise trade with the world in 2023. In turn, Singapore has been China's largest foreign investor in 

terms of investment flows since 2013, with China being Singapore's top investment destination since 2007. In 

2021, China was Singapore's fourth largest trading partner in services, while Singapore was China's third largest.  

 

The CSFTA is China’s first comprehensive bilateral free trade agreement ("FTA") with an Asian country and is the 

cornerstone of bilateral economic relations between Singapore and China. It is also China's first FTA with an 

Asian country where commitments for services and investment are done through the negative list approach.  

 

The CSFTA first entered into force 15 years ago, on 1 January 2009, and has since been upgraded twice in 2011 

and 2019. Negotiations on the Further Upgrade Protocol commenced in 2020 as part of a Work Programme in 

the 2019 Upgrade Protocol. 

 

Enhancing Market Access  
 

Shorter negative list  

 

For background, under the negative list approach, by default, all sectors are opened to investors, and the 

commitments apply to all sectors, except for those specifically listed. Following from the Further Upgrade 

Protocol, Singapore businesses will benefit from greater market access to China, including its services sectors, 

through the recently updated and shorter edition of the negative list of Chinese industries in which foreigners are 

not allowed to invest.  

 

Lifting of foreign equity limits across 22 sectors  

 

Singapore investors will no longer be subject to limits on foreign equity or shareholding in a company across 22 

sectors, including (among others): (i) construction and related engineering services; (ii) retailing and wholesale; 

(iii) architectural and urban planning services; (iv) technical testing and analysis services; and (v) renting and 

leasing.  

 

Clarifying Rules 
 

Liberal and transparent rules for investments and services  

 

Singapore investors and service suppliers will enjoy more liberal and transparent rules that level the playing field 

for them to invest in and trade with China. For example:  

 

1. The Investment Chapter: Includes new rules that prohibit: 

 

• Nationality-based discrimination when an investor first enters a market;  

• Performance requirements, e.g. requirements to: (i) achieve a given level or percentage of domestic 

content; or (ii) transfer a particular technology, a production process, or other proprietary knowledge; 

and  

• Nationality requirements on the appointment of senior management and the board of directors. 
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2. The Services Chapter: Includes new rules, such as prohibiting local presence requirements in committed 

sectors (i.e. requirements for a service supplier to establish or maintain a representative office or any form of 

enterprise, or to be resident, in the territory, as a condition for the cross-border supply of a service).  

 

New, clearer rules for telecommunications 
 

The new Telecommunications Services Chapter: (i) provides clearer rules and enhanced transparency for 

domestic telecommunications regulatory processes; (ii) promotes competition; and (iii) facilitates industry 

participation in collaborative activities for innovation and development. 

 
Conclusion 
 

The CSFTA Further Upgrade Protocol ensures that both China and Singapore are poised to further strengthen 

their mutual economic ties and to foster greater collaboration with each other.  

 

We invite you to reach out to us if you have any queries or wish to pursue opportunities in any of the areas 

highlighted above. With our local teams in both China and Singapore, we are well placed to advise and support 

your businesses and investments in leveraging on the CSFTA Further Upgrade Protocol.  
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Contacts 

 
CHINA 
 

Linda Qiao 

HEAD, SHANGHAI REPRESENTATIVE OFFICE 
 
D 86 21 6120 8818 / +86 135 6465 5259 
linda.qiao@rajahtann.com 

 

 Chen Xi 

PARTNER (FOREIGN LAWYER) 
 
D +65 6232 0158 
chen.xi@rajahtann.com 
 
 

SINGAPORE 
 

  

Kala Anandarajah, BBM 

HEAD, COMPETITION & ANTITRUST AND TRADE 
 
D +65 6232 0111 
kala.anandarajah@rajahtann.com 
 

 

 Joshua Seet 

PARTNER, COMPETITION & ANTITRUST AND 
TRADE  
 
D +65 6232 0104 
joshua.seet@rajahtann.com 
 

 
Tanya Tang 

CHIEF ECONOMIC AND POLICY ADVISOR 

PARTNER, COMPETITION & ANTITRUST AND TRADE  
 
D +65 6232 0298 
tanya.tang@rajahtann.com 
 

 

  

 

Please feel free to also contact Knowledge Management at RTApublications@rajahtann.com.  

 

  

mailto:RTApublications@rajahtann.com
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Regional Contacts 
Cambodia 

Rajah & Tann Sok & Heng Law Office 

T  +855 23 963 112 / 113    

kh.rajahtannasia.com 

 Myanmar 

Rajah & Tann Myanmar Company Limited 

T  +951 9253750 

mm.rajahtannasia.com 

   

China 

Rajah & Tann Singapore LLP 

Shanghai & Shenzhen Representative Offices 

T  +86 21 6120 8818    

F  +86 21 6120 8820 

cn.rajahtannasia.com 

 Philippines 

Gatmaytan Yap Patacsil Gutierrez & Protacio  

(C&G Law)  

T  +632 8248 5250 

www.cagatlaw.com 

   

Indonesia 

Assegaf Hamzah & Partners 

Jakarta Office 

T  +62 21 2555 7800    

F  +62 21 2555 7899 

 

Surabaya Office 

T  +62 31 5116 4550    

F  +62 31 5116 4560 

www.ahp.co.id 

 Singapore   

Rajah & Tann Singapore LLP 

T  +65 6535 3600   

sg.rajahtannasia.com 

 

Thailand 

Rajah & Tann (Thailand) Limited 

T  +66 2656 1991    

F  +66 2656 0833 

th.rajahtannasia.com 

   

Lao PDR 

Rajah & Tann (Laos) Co., Ltd. 

T  +856 21 454 239    

F  +856 21 285 261 

la.rajahtannasia.com 

 Vietnam 

Rajah & Tann LCT Lawyers 

Ho Chi Minh City Office 

T  +84 28 3821 2382  

F  +84 28 3520 8206 

 

Hanoi Office 

T  +84 24 3267 6127 / 6128 

vn.rajahtannasia.com 

 
Malaysia  

Christopher & Lee Ong 

T  +603 2273 1919    

F  +603 2273 8310 

www.christopherleeong.com 

   

Rajah & Tann Asia is a network of legal practices based in Asia. 

 

Member firms are independently constituted and regulated in accordance with relevant local legal requirements. Services provided by a 

member firm are governed by the terms of engagement between the member firm and the client. 

 

This update is solely intended to provide general information and does not provide any advice or create any relationship, whether legally 

binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, responsibility for any loss or damage which 

may result from accessing or relying on this update. 
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Our Regional Presence 

 
 
 
 
 
 

 
Rajah & Tann Asia is a network of member firms with local legal practices in Cambodia, Indonesia, Lao PDR, Malaysia, Myanmar, the Philippines, Singapore, Thailand 
and Vietnam. Our Asian network also includes our regional office in China as well as regional desks focused on Brunei, Japan and South Asia. Member firms are 
independently constituted and regulated in accordance with relevant local requirements. 
 
The contents of this publication are owned by Rajah & Tann Asia together with each of its member firms and are subject to all relevant protection (including but not 
limited to copyright protection) under the laws of each of the countries where the member firm operates and, through international treaties, other countries. No part of 
this publication may be reproduced, licensed, sold, published, transmitted, modified, adapted, publicly displayed, broadcast (including storage in any medium by 
electronic means whether or not transiently for any purpose save as permitted herein) without the prior written permission of Rajah & Tann Asia or its respective 
member firms. 
 
Please note also that whilst the information in this publication is correct to the best of our knowledge and belief at the time of writing, it is only intended to provide a 
general guide to the subject matter and should not be treated as legal advice or a substitute for specific professional advice for any particular course of action as such 
information may not suit your specific business and operational requirements. You should seek legal advice for your specific situation. In addition, the information in 
this publication does not create any relationship, whether legally binding or otherwise. Rajah & Tann Asia and its member firms do not accept, and fully disclaim, 
responsibility for any loss or damage which may result from accessing or relying on the information in this publication. 
 

 
 
 
 
 
 


